
In Term 1, you learned clusters from multiple retracements on different timeframes overlapping.
Now you're combining retracements AND extensions at the same zone — the ultimate cluster.

When a Fib retracement level (e.g. 382 from the whole move) aligns with a Fib extension level (e.g.
1.618 from the last ABC correction) at the same price area = extremely high-probability support or
resistance zone.

You're getting two completely independent Fibonacci calculations pointing to the same price.
That's not coincidence — that's the market telling you something.

1. Identify the trend — determine the significant high and low points
2. Draw Fib retracement from the start of the whole move to the end — mark the 382,

500, 618 zones
3. Draw Fib extension from the last ABC correction (top → bottom → retracement high) —

mark the 1.0, 1.618, 2.618 levels
4. Find the clusters — look for where retracement and extension levels converge at the

same price area

The educator demonstrated this on Ethereum's bear market:

2.10 - Fibonacci clusters &
extension channels

Advanced Fibonacci Clusters

What Are Advanced Clusters?

Steps to Identify

Ethereum Example — Calling the Bear
Market Bottom



1. Price changed market structure bearish. Drew Fib retracement from the whole uptrend →
identified the 382, 500, 618 as the zag zone for the entire move

2. Price bounced off the zag zone of the last leg but then broke through → not just retracing
the last move, retracing ALL of it. Switched to the full-move retracement

3. Drew Fib extension from the ABC pattern (top → bottom → B wave retracement) → the
1.618 extension landed at the exact same price as the 382 retracement

4. That became the high-conviction zone — the Fib cluster of 1.618 extension + 382
retracement

The bottom of Ethereum's bear market landed exactly on that cluster zone. Two
independent Fibonacci calculations both pointing to the same price = the ultimate confluency.

Even with a perfect cluster zone, you still need:

Weakness signals coming into the zone (lowering volume, RSI divergence)
Change of market structure off the zone (the car actually turning the corner)
Blinkers on + trigger confirmed at the projected target

The cluster tells you WHERE it should turn. The indicators tell you it's WEAKENING into that zone.
The market structure tells you it HAS turned. All three together = "you should be shocked when the
trade doesn't go your way."

Combining Fib extension targets with trend channel boundaries gives you precision take-profit
zones.

Channels = trendline + parallel line creating a range where prices oscillate. Fib extensions =
projected price targets beyond a retracement. When the top (or bottom) of a channel aligns with a
Fib extension level = high-probability rejection/take-profit zone.

Don't Just Put a Buy Order There

Fibonacci Extensions with
Channels

How It Works

Steps



1. Identify the trend and draw your channel (connect higher lows for uptrend, draw
parallel to form the channel)

2. Draw Fib extension from the same trend (bottom → top → pullback)
3. Look for convergence — where does a Fib extension level intersect with the upper or

lower channel boundary?
4. That intersection = your take-profit target

Channel drawn from higher lows with parallel at the highs. Fib extension from bottom → top →
pullback showed the 1.0 level aligned with the top of the channel. That's where you'd look for
rejection and take profit. Two independent methods (geometric channel + Fibonacci mathematics)
both pointing to the same price.

Channel + Fib extension showed the 1.618 aligned with the top of the channel. Price hit the
1.618, rejected at the channel resistance, then fell out of the channel + changed market structure.
Three confirmations to exit:

1. Hit the Fib 1.618 target ✓
2. Rejected at channel resistance ✓
3. Changed market structure + fell out of channel ✓

"Nail in the coffin — hit all our zones, channel resistance, Fib 1.618, change of market
structure. See you later."

Works identically in reverse. Channel drawn from lower highs, Fib extension projected downward.
The 1.618 aligned with channel support = zone where you'd look to exit shorts or look for a
reversal. When price hit the 1.618, bounced off channel support, and then changed market
structure back out of the channel = trend over, look for a new direction.

Extension + channel targets are zones, not exact prices — sometimes a little short,
sometimes a little long
The actual confirmation/trigger is when price falls out of (or breaks above) the
channel after hitting the Fib target
These tools give you the WHERE (target zone). Market structure gives you the WHEN
(trigger)

Uptrend Example

Another Uptrend Example

Downtrend Example

Key Points



Can be combined with clusters for triple confluency: Fib retracement + Fib extension +
channel boundary all at the same price
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